


















In a positive movement, growth in industrial and manufacturing output has started increasing. In addition, 

continuing growth in the agriculture and services sectors, along with sustained growth in domestic demand and 

credit, augur well for sustained GDP growth; however, continuing volatility in global conditions, as well as India's 

lackluster export performance, continue to weigh upon GDP growth prospects. The government's continued 

thrust on capital expenditure imply an investment-friendly climate that will likely push India's economic growth in 

the current and next fiscal year; however, India's exports may continue to be lackluster if the global slowdown 

prolongs, which would in turn hobble faster GDP growth. The RBI has also stated in its latest financial stability 

report, released on June 27, 2023, that the rising pace of local economic activities along with stronger corporate 

sector balance sheets and efficient financial system has brightened the prospects of the Indian economy, though 

persistent core inflation above 5% and volatility in the global financial system could pose risks to the growth 

trajectory. 

The RBI projects the Indian economy to grow at 6.5% during FY2023-24. However, economists have cautioned 

that moderation in real wages and intermittent tempering of private consumption, alongside the weakening export 

orders, may constrain the full growth potential. 
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